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FEBIS is the federation of leading Business Information Services Providers and Credit Information Agencies.
Today it has developed into an organization comprising 80 full members involved in providing both
business & consumer credit reports (including scoring), debt collection services and marketing
information services of national and international importance. Supported by a combined workforce of
over 25.000 employees, FEBIS members and associate members generate over 1, 3 trillion million
business reports annually for over 1,6 billion European organizations, providing these clients with
business support for the provision of credit and other commercial services. Aggregate sales turnover
of FEBIS members and its associate members is in excess of € 11 billion. More information on FEBIS at
www.febis.org
General comments
FEBIS members support the Commission’s initiative to put in place an ambitious plan for a Capital
Markets Union in the EU, as this is greatly needed and could improve the way European SMEs can get
better access to finance. Acting as key providers of credit and business information in the EU, FEBIS
member companies welcome any measure aiming at improving access to credit and would like to
emphasise that better access to key credit and business information is essential to achieve this goal.
That is why FEBIS largely supports the initiative of the CMU but insist that allowing first access to
business and credit information by credit reporting service providers is key, and that a too stringent
approach on data protection mixing individual and businesses’ interest could greatly impede the
availability of this information, so it is crucial to ensure that fair third party (customer /supplier)
economical legitimate interests remain a valid ground for data processing in terms of credit and
business information.
Data availability really is a key first element which is totally necessary for enabling SMEs and also micro
companies and entrepreneurs a better access to finance. In this end, it should be made clearer that
entrepreneurs and micro companies are acting in their business capacity and should therefore be
considered as legal persons, allowing scoring processes which are sometimes done on sole traders
and entrepreneurs. Availability of key financial data (eg annual accounts) should be guaranteed also
for the micro-companies and individual entrepreneurs as they are a key pre-requisite element needed
by credit reference agencies to be able to do relevant scoring which then lead to better access to
financing schemes.



Question 2: What further steps around the availability and standardisation of SME credit
information could support a deeper market in SME and start-up finance and a wider investor
base?

Our member companies have always have great interest in all policies related to Small Businesses as
their business models is based on granting the best company information they can:
-

to credit institutions to ensure small businesses get access to credit and finance,
when providing credit management solutions for trade credit, which is also a source of
finance, mainly for SMEs

In order for this to happen, it is crucial that financial information from SMEs remains and /or
becomes available for credit reporting and business information services. The two go hand in hand:
one cannot promote better access to finance and credit if no formal financial information from SMEs
is available, as lenders will be all the more cautious and reluctant to lend money if they don’t have
thorough credit impact assessment report.
FEBIS therefore urges the Commission to ensure that financial information from SMEs remains or
becomes available for credit and business information providers in order to ensure fair credit and
business information reporting which will then lead to better access to finance.
To do so, it seems to us important to define rules that will be about the same for all Member States
regarding:
- disclosure rules of annual accounts, cf. the directive 2013/34,
- access to public data,
- access to positive and negative data, in particular from National Central Banks
in order to enable easier cross-border financing and trade credit, but also to enable business
information companies to fine-tune their scoring models thanks to more / better information, for the
benefit of the supplier and the customer or the lender and the borrower.
FEBIS welcomes the initiative of the Commission to foster the development of a common minimum
set of comparable information for credit reporting and standardised credit quality information, since
national traditions regarding the availability of credit information and the possible usage that can be
made greatly vary from country to country. A set of common standards would be very good but it
should not be done at the expense of credit information businesses nor lower the reuse possibilities
for credit and business information already existing in some member states. A common set of
harmonised standards to define the thresholds/levels differentiating micro, small, midcap and big
companies which could be applied consistently across all EU legislation and Member States would also
be welcomed.
FEBIS members are also supportive of defining a standard for financial reporting that promotes good
financial management and credit awareness amongst SMBs, these standards should also ensure that
finance providers are able to make lending decisions responsibly considering factors such as
affordability.


Question 8 : Is there value in developing a common EU level accounting standard for small
and medium-sized companies listed on MTFs? Should such a standard become a feature of
SME Growth Markets? If so, under which conditions?

Any initiative improving access to finance for SMES should be welcomed and encouraged and in order
to better promote access to alternative financing, credit report agencies and business information
providers need to get better access to key information on SMEs. But when the directive 2013/34 will
be fully transposed in Member States, this will in fact result in a lack of key accounting information
available and it will therefore become more difficult to make thorough and accurate credit report
assessments, and thus reduce the credit facilities for SMEs.
And if FEBIS members do understand correctly the objective pursued with the disclosure exemption
proposed by the directive, we must underline that it may be counterproductive for the company itself.
Rather than creating an “IFRS for SMEs”, FEBIS considers more urgent to define (or redefine)
common accounting standards and disclosing rules for SMEs and/or access rules to the information

for credit reference agencies among Member States. This should also be extended to a set of key
business information features that should become available for credit reporting or scoring all across
the EU.
These common set of standards should be clearly and carefully defined with the credit professionals
such as FEBIS members to ensure that they encompass all that is needed to ease the credit facilities
for SMEs.



Question 29: What specific aspects of insolvency laws would need to be harmonised in order
to support the emergence of a pan-European capital market?

FEBIS members believe that a second chance should be given to entrepreneurs who fail and want to
launch other businesses but also think that creditors and capital investment should be protected and
therefore that adequate information on insolvency should be kept.
FEBIS therefore thinks that at minimum a 5 year period should be kept after completion of the
bankruptcy and the issue of residual debt before granting a discharge, because it is economically
necessary to issue a fair warning for some time and that it won’t be good to issue a positive credit
assessment immediately after completion of bankruptcy proceedings without any warning.
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